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2. Funds for Taxes ond Insurance. Subjerct to Landors option vnder paragraphs 4 and 5 Leneof. Botrower shall pay to Lender
on the day monthly mstallniints of prncipad and iaterest are gavable under the Note, nnnl the Note s patd in full, a sum (Lerein
“FuedsT) equal to one-twelfth of the yearly taxes and acssesenicnts whick may attain priorty over this Morntgage, and ground rents
i on the Proj<rty. if any, phic one-taelflth of vearly promium indallments for bazand insirance, plis one-taelfth of yr:nrlfr premium
- ol Dla TO ltfaR aisUiaboe, i any, all as feascnabiy estitosted Wnay ated from Qme to umne 0y bander on the bass of
asisFmonts and bl and ressonsble estimates thireof. The Funds shall be kel in an institution 1de Jepasits or aceounts of which
are insurad or guarantca] by a Fedorsl or state sgeney Gineludiog Lender if Linder is cuch an institution). Linder shall apply the
Furds to pay said taves, s<iasments, insurance premiums and groutd ronts Londer ~hall make na charge for 0 hotling and apply-
ing the Funds or venifying and compiling said asscsmonts and hills. Borrower and Lender may sgree in wnting at the time of
execution of this Mortgage (hat interest on the Funds shall Ye paid to Borrower, and unloss sueh sgreement is made, Lender shall
rot be requirad to pay Borrower any interest on the Funds Lsnder shall give to Borroner. without charge, an annual accounting of
the Funds showing crodits and debits to the Fusule and the purgose for which each Jebit to the Funds was made. The Funds are
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i pledged as additional secunty for the sums secured by this Mortgage.

1f the amount of the Funds Lel by Lender, tegether with the future monthlyv installments of Funds payable prior to the due
i' Jates of taxes, assessments, raevnce promiams and groutd ot shall exceod the amount requircd to pay sabd taxes, assessments,
: imsurance premniums and ground rents as they fall due, such exeess shall be, at Borrowar's option, either promptly repaid to Borrower
' or cro-dites] to Borrower on monthly installments of Funds If the amount of the Fumds held by Lenuder +hiall not he sufficient to
f pay taxes, asdsanents, insurance promiums and ground rents as they fall duee. Borrower <hall pay to Linder any amount necessary

to make up the Jeficie ney within thirty davs after notice from Lendor to Borraower redncEting pavinont ihercof.

X Upon payment in full of all sums sevured by this Mortgsge, Lender shall promptly refund to Borrower any Funds held by
) Fender.
] If under paragraph 18 hereof the Property is solf or the Property i= otherwise acquired by Lender, Lender chalf apply, no later

than immediately prior to the sale of the Property or its acyuisition by Lender. any Funds Leld by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage

3. Application of Payments. Unless applicable law provides othernise. all payments received by Lender under the Note and
rarzgraphs 1 and 2 Leceof shall be applicd by Lendor first in payment of acounts payable to Lender by Borrower under paragraph
2 Lereof, then to intarest pavable on the Note and on Future Advances, if any. and then to the principal of the Note and to the
princifpal of Fulure Advances. if any.

4. Charges: Liens. Borrower shall pay all faxes, assemments and other charges, Facs and impositions attributable to the
Property nhich may attain a priority over this Mortgage, and ground ients. if any, at Lender’s oplion in the manner provided
under paragraph 2 hereof or by Botrower making jayment. shen e, directly to the paver thoaeof. Borrower shall promptly
. furnizh to Fender all notices of amounts Jue under this parsgraph, and in the event Borrower shail make payment directly,
X Borrower «kall promptly furnish to Lender receipts evidending such pavments. Borrower shall promptly discharge any lien which
j kas priority over thizs Mortgage; provided, that Borrower shall rot be resuired to discharge any such lien so long as Borrower shall
agree in wnitisg to the payment of the olligation sevured by such Yen in a manner acecptable to Lender. or shall in good faith
contast such lien by, or defend enforcement of such Een in. legal proceedings which oj<€rate to prevent the enforcement of the lien
! or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower skall keep the improvements now existing or hereafter ercetesd on the Property insured against
loss by fire, hazards included witkin the term “extendod coverage™. and seel other hazands as Lender may require and in such
amounts and for such p<riods as Lender may reuire: provided, that Lender shall not require that the amount of such coverage
exceed that amount of coverzge required to pay the sums secured by this Mortgage.

The insurance carrier providicg the insuranee shall be chosen by Barrower subject to approval by Lender; provided, that such
: approval shall not Ve unreasonably =witkheld. AH promiums on insuranee pohicies shall be paid at Lender’s option in the manner
N providel under paragraph 2 hereof o7 by Borrower making payment, whken due, directly to the insurance carrier.

) All insurance golicics and recewals thercof shall to in form acceptable to Lender and shall include a standard mortgage clause
i in favor of and in form acceptable to Lender. Lender shall have the right to Lol the policies and renewals thercof, and Borrower
! shall promptly furnish to Lender all rencwal notice= and all receipts of paid premiums. In the event of loss. Borrower shall give
'. jrompt notice to the insirance carrier and Lander. and Lendder may make proof ef loss if not made promptly by Borrower.

p Unless Lender and Borrower othiraise agree in wiiting. insurance proceeds shall be applied to restoration or repair of the
Property damaged, providel such restoration or repair is economically feasthle and the secunty of this Mortgage is not thereby
1 impaired. If such restoration or rejair is not evonomically feasit!e or if the sccurnity of this Morigage would be impaired, the
: isurance procecds shall be appliesd to the sumns secured by this Mortgage, with the excess. if any. paid to Borrower. If the Property
i iz ahandoned by Borrower or if Borrower fails to respond to Lender within 30 days after notice by Lender to Bormmower that the
: insurance carricr offers to scttle a claim for insurance benefits, Lender is authorizes] to collect and apply the insurance proceeds at
Lender’s option cither to restoration or repair of the Property orf to the sums securedd by this Morigage.

Unless Jander and Borrower otherwise agree in writing. any s1ch application of proceeds to principal shall not extend or
rostpone the due date of the monthly installments referredd to in paragraphs | and 2 hereof or change the amount of such install-
ments.

If under parsgraph 18 Lercof the Property is acquired by Lender. all right. titde and interest of Borrower in and to Any insurance :
policics and in and to the rrocends thercof (to the extent of the sums sccured by this Mortgage immediately prior to such sale or '
acquisition) resilting from Jdamzage to the Proj< 1ty prior to the sale or aoquisition shall pass to Lender,
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6. Preservotion and Maintenance of Property: Leaseholds; Condominiums. Borrower shall keep the Property in good repair
and =hall not parmit or commit waste, impairmient. or deterioration of the Projeriy and shall comply with the provisions of any
lcase, if this Mortgage is on a leasehold. If thiz Mortgage i on a comdominium unit. Borrower shall perform all of Borrower's
obligations under the declaration of condominium or master deed. the by-laws and regulations of the condominium project and
constifuent documents.

7. Protection of Lender’s Security. - If Borrower fails to perform the covenants and agreements contained in this Mortgage, or
if any action or procecding is comminced which materially affedts Lender= intercst in the Property, including, but not limited to,
eminent domain. insolveney, cole enforcement, or arrangemeonts or proceeadings involving a bankrupt or decedent. then Lender at
Lender’s option, upon notice to Borrower. may make such appearances, dishurse sich sums and take such action as is necessary to
. protect Lender’s interest, including. but not limited to. dishursement of reasonable attorney’s fees and entry npon the Property lo
make repairs. Any amounts dishursed by Lender pursuant to this paragraph 7. with interest thercon. shall hecome additional indebt- !
«dness of Borrower sccured by this Mortgage. Unless Borrower and Lender agree to other temms of payment. such amounts shall be ! !
! prayable upon notice from Lender to Borrower requesting payment thercof, and shall bear intorest from the date of dishursement at
the rate statod in the Note unkss payment of interest at such rate would be contrary to applicable Iaw, in which event sich
amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hercunder. :
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8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifyving reasonable cause thercfor related to Fender's interest in
the Property.

l 9. Condemnalicn. The proceeds of any awand or claim for damages, direet or vonseyuential. in connection with any condemna-
tion or other taking of the Property, oi part thereof. or for convevanee in licu of comlemmnation, are hereby assigued and shall be
paid to Lender.
In the eveat of a tolal taking of the Property. the procoeds shall be applicd to the stins sccuresd by this Mortgage. with the
excess, if any, paid to Boironer, In the event of a partial taking of the Propenty. unless Borionwor and Tender otherwise 2gree in
wriling. there shall be applicd to the sums sceured by this Martgige =ich proportion of the proceeds as i< equal to that proportion
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